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UsTrorM Covisanids Borroser and Femder covenant and azree as Toliows.

1. Payment of Principat and Integest. Borzower shull promptly pay when due the pranapal ot and interest on the

indebtedness e idenved by the Note, prepayment and Late charges as provided mthe Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable fas or o a wntten warver by Pender, Horrower shall pay
to Lender on the Jday monthly imstaliments of principal and mtesest are payable under the Note, unnl the Note w paidan full, ‘
2 sum (herein “Funds™) equal to one-tnellth of the yearly tives and asessments which may attain privrity over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly prensum installments for hasard msurange,
plus one-tweifth of yearly premium installments for morigage nsuzance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Leader if Leader is such an institution). 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. | ender may not charge tor s holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, untess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Leader may agree in writing at the time of ¢xecution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable faw
requires such interest to be paid, Lender shall not be requited to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Fundy show g credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by t1kis Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, aswssments, insurance premiums and ground reats, shati ¢xceed the amount required to pay said taxes,
assessments, insurance premiums and ground rente as they fall due. sikh excess shall be, at Borrower's option, ¢ither
promptly repaid to Borrower of cradited to Borrower on momhbly insualiments of Funds. 1If the amount of the Funds
held by Lender shall not be sufficiknt to pay 1313, asseisnents. imurance premiumis and ground rents as they fall due.

Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date notice is mailed
by L.ender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. Lender shali promptly refund to Borrower any Funds

held by Lender. If under paragraph IR hereof the Property is sold or the Propenty s otherwise acquired by lLender, Lender
shall apply. no fater than immediately prwe 1o the wle of the Property of its acquisiion by Lender. any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unlcss apphcable Jaw provides otherwise, all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be appl:ed by |ender first in payment of amounts payable 1o Lender by Borrower

under paragraph 2 hereof, then to nterent payable von the Note. then te the principal of the Note. and then to interest and
pnncipal on any Future Advances.
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4. Charges; Liens. Borrower shall pay all tanes. aweaments and other charges. fines and impusitions auributable to
the Property which may attain a priority over this Moeigage. and leaschohd payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Bosrower making paymient. when due, direcily to the
payee thereof. Borrower shali prompily furnish to Lender all noties of amounts due under this paragraph, and in the event
Bogrower shall make payment directly. Borrower shall prompthy Furnish 1o Eendr receipts evidencing swh payments.

Botrower shall prompily discharge any lien whixh has prionty over this Morigage: provided. that Borrower shall not be
required to dsscharge any such licn so long us Borrower shall agree in writing 1o the payment of the obligativn sevured by
sich lien in 3 manner acceptable to Lender. or shall in govd faith contest such tien by, or defend enforcenwent of such len in,
legal proveedings which operate to prevent the enforcement of the leo or fosfeiture of the Propenty or any part thereof.

S. Harard Insurance. Borower shall keep the improsentents nova viisting o heecafter ercvtad on the Property insured
against loas by fice. hazards inciuded within the term “ovtended coserage™. acd such other hazards as [ ender may require
and 10 such amounts and for sach periods as Eender may roguice: provided, that Lender shall nat require that the amoeunt of
such coverage exceed that amount of Condrage roquired te pay the stms sevuered by this Morizage.

The imsurance carrier providing the insutance <hall be chaen by Borroaers subjext to approval by Lender: peovided,
that such appeoval shall not b unrcasonably withheld AN prepuuns on insurance polivies shall be paid in the manner
provided under paragraph 2 hercof or. if not pard in such manaer, by Borroaer making payment. when due. dinecily to the
insuramce carvier.

Alt insurance polcies and rencwals thereo! shall be i form acveptadle to Loender amd shall include a standanrd mosigage
clause in faver of and in form acceptable to Lendee. Lender shall have the sight te 3l the polies arnd renewals thereof, P T
and Bosroaer shall promptly furnch to Leader al) rencaal notnes and alf receipe of pand premuine. Cis 1™ event of loss. ST '
Borrower shall pve peompt notice to the imurance carrier aod Lender. Lender may make peovt vl foas if not made peomptly
by Bosrower.

Unless Lender and Bosrower othem e agrex in wning. insuranve poovends shait be
the Property daumaged. providod wnh retodativa of repar is UMK
not theredy impained. If such (estoration of [epaf it ot eveavmnally
de impaired. the msutance proveads shall be appliad to the sums secured by this Morgage, with the ewess, if any. pad
to Bosromer. I the Progerty is abandvaad by Bocrowcr, o if Borroaer (b to respond to §.cnder within 30 days from the
Jate notive i maiked by Lender to Borrower that the insuranve carrer offers to settle a claim for imurance benefits, Lender
is autborized to collext and apply the imurance proveads at Lember’'s option aithet to nestoration of repair of the Propernty
or W the sums sevured by this Mosigage.

Unless Lender and Bocrower otieraise agees 1n wnting. ans such applicativa of proveads

to pancipal shall not extead
o¢ pustpoae the duoe date of the moathly indtallawnts referend to in paragraphs b and 2 hereofl of change the amwunt of

soch installments. 1€ under paragraph 18 hereof the Property is acquired by Lender. all right, tithe and interest of Bocrower
in and 1o any 1suranwe policies amd in and to the peoveads theeeof resulting from dannage to the Propenty priog to the sale
or acqusitiva shalt pass to Leader to the extent of the sunp sevured by th Mortgage munadiately paor o ywh sabe o0
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6. Presenation and Maistenance of Property: Leaeholds; Condominiuors; Plansed Unit Developments. Borroucr
shall keep the Progerty in good repair and shall not commit waste of permit imparnxat of Jetesioration of the Property
and shall comply with the provisions of any kase if thrs Mostgage s on a Icaschodd. If this Mortgage is on a unit in 2
condominium or a planned unit development, Borrower shall pecform al} of Boerowes's obligatiwns under the deciaraton
of covenants creating of govermng the coadvaunium or planacd unit devclopment. the by-laas and regulativns of the
condominium oc planmed unit deseloparcat, and constitient dunkents. I a condontinium or planned unit Jevelopaient
fder it enevuted by Bosrower and recorded together with this Modgage. the covemats and agroements of siwh puder

shall be toorposated 1nto and shall amend amd supplumient the covenants amd ageeenicats of thes Moctgage as il the rider
were a part hereof.

7. Protection of Leader's Secuwrity. If Borroaer faik to perform the cosenants and agreenwnts contained in thin
Moctgage. or il any aton of proceadung 13 comaneved which mutenially atfevts Benders antercst in the Property, |
inctuding. but mxt hinuted o, conneat domain, irwhemey, code enforcement. or arrangenients o praveadings ivolvng 3
baakeupt of devedent. then [ender at 1 coder’s opteon, upon notive to Borrower, may ke siwh appearances, Jisburse saxch
sums and take such tn as 18 BUesary o postat Lenders nterest, achnking, but net linuted to. disbursenwnt wi
reasoeahle attormey’s tees and cany upon the Property 1o make cepates. B Bender requited mioctgage insuranie as a
conditon of making the kan soured M this Mostgage. Borroaers shall pay the poenuenn roguiced [ mamtan axh
insuramwe in etfect until swxh imxe av the reguteennt for siah msuzamce termisatey e gocerdance with Bornvacee’s amnd

applied to restoration or repair of *
ally feasible and the security of ths Mocgage '
feasible e if the secunty of this Mortgage would




